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The S&P/ASX 200 measures the performance of the 200 largest index-eligible stocks listed on the ASX by float-adjusted market
capitalization. Representative liquid and tradable, it is widely considered Australia's preeminent benchmark index. The index is float-
adjusted. The index was launched in April 2000.

Australia — Economic Forecast Summary

Economic growth is projected to increase gradually and reach almost 3% by 2018. The drag on growth from declining resource-sector
investment will fade and gathering momentum outside the resource sector will support wage and employment growth, thus boosting
consumer spending. Tightening labour and product markets will bring inflation up from current low levels.

The central bank is projected to start increasing its policy rate towards the end of 2017, as growth improves and consumer price inflation
moves towards its 2-3% target band. Higher interest rates will relieve some of the pressure on the booming housing market, although
the risks posed by possible overheating still call for enhanced macro-prudential policies. In the event of an unexpected downturn, fiscal
policy should be used to support activity. Given the good fiscal position, projects with high rates of return should be pursued.

Australia is distant from major world markets but is nevertheless well integrated into global markets. Sound policies have helped. In
particular, Australia’s immigration and visa systems have been critical to demographic and economic development. However, there is
room for a more business-friendly tax mix. Also, inequality needs to be contained, including that linked to globalisation, in particular
through enhancing labour-market skills and providing better paths for disadvantaged people to get jobs.

Source: OECD (June 2017)

Sector Breakdown

®  Financials (37.92%) ®  Materials (15.56%)
Real Estate (8.37%) Consumer Staples (7.30%)
B Health Care (7.28%) B Industrials (7.14%)
B Consumer Discretionary (4.88%) H Energy (4.23%)
B Telecommunication Services (3.70%) ™ Utilities (2.41%)
B Information Technology (1.21%)
Source: Bloomberg
Top 5 Constituents
Company Sector Index Weighting
Commonwealth Bank of Australia Financials 9.19%
Westpac Banking Corp Financials 7.12%
National Australia Bank Ltd Financials 5.63%
Australia & New Zealand Banking Group Financials 5.58%
BHP Billiton Ltd Materials 4.96%
Source: Bloomberg
16 Years Past Performance
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Past performance is not a reliable indicator of future performance and should not be used to assess the future returns or risks.
Data Source: Bloomberg 15.05.2017, Data period: 30.03.2001 to 30.03.2017



Back-Testing

Back-testing shows how the investment would have performed historically using data from previous potential strike dates.
Although past performance is not an indication of future performance, it can give a factual insight into how the investment would
have performed historically.

This 16 year back-test uses the historical data for a full 10 years of 6 year products that could reach the full term. The tables below
show the results from three popular types of structured product, a 60-60 Income Autocall with no memory coupon, an 80-60
Income Autocall with memory coupon and a classic autocall with memory coupon. These results show how each would have
performed historically if the S&P/ASX 200 was the underlying. The back-test gives results from 2,501 scenarios.

Back-Testing Results

60-60 Income Autocall (Non-Memory Coupon) - 60% semi-annual coupon trigger from 6 months, 100% semi-annual autocall trigger
from 12 months, 60% European style final barrier.

This structure will pay the coupon if, on any coupon observation date, the underlying is at or above 60% of its initial value.
This structure will mature early if, on any autocall observation date, the underlying is at or above 100% of its initial value.

If early maturity does not occur, at the final observation date, if the underlying is at or above 60% of its initial level full capital is
returned. If any underlying is below 60% of its original level, capital return will be reduced on a 1-for-1 basis.

Total Coupons Tested 10,649 Total Tested 2,501
Total Coupons Paid 10,381 Matured Early 2,158
Total Coupons Missed 268 % Matured Early 86.29%
% Paid 97.48% Reached Full Term 343
% Missed 2.52% Breached Final Barrier 0

80-60 Income Autocall (Memory Coupon) - 80% semi-annual coupon trigger from 6 months with memory feature, 100% semi-
annual autocall trigger from 12 months, 60% European style final barrier.

This structure will pay the coupon plus any previously missed coupons if, on any coupon observation date, the underlying is at or
above 60% of its initial value.

This structure will mature early if, on any autocall observation date, the underlying is at or above 100% of its initial value.

If early maturity does not occur, at the final observation date, if the underlying is at or above 60% of its initial level full capital is
returned. If any underlying is below 60% of its original level, capital return will be reduced on a 1-for-1 basis.

Total Coupons Tested 10,649 Total Tested 2,501
Total Coupons Paid 9,894 Matured Early 2,158
Total Coupons Missed 755 % Matured Early 86.29%
% Paid 92.91% Reached Full Term 343
% Missed 7.09% Breached Final Barrier 0

Classic Autocall (Memory Coupon) - 100% semi-annual autocall trigger from 12 months, 60% European style final barrier.

This structure will mature early and pay a coupon for each semester elapsed if, on any autocall observation date, including the final
observation date, the underlying is at or above 100% of its initial value.

If the product has not autocalled, at the final observation date, if the underlying is below 100% but is at or above 60% of its initial
level, full capital is returned. If the underlying is below 60% of its original level, capital return will be reduced on a 1-for-1 basis.

Total Coupons Tested 10,649 Total Tested 2,501
Total Coupons Paid 6,859 Matured Early 2,158
Total Coupons Missed 3,790 % Matured Early 86.29%
% Paid 64.41% Reached Full Term 343
% Missed 35.59% Breached Final Barrier 0

Past performance is not a reliable indicator of future performance and should not be used to assess the future returns or risks.
Data Source: Bloomberg 15.05.2017, Data period: 30.03.2001 to 30.03.2017
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